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NEW AG. SALES TAX EXEMPTION LAW IN EFFECT - REAPPLY BY OCT. 1

Article by NC Agriculture Commissioner Steve Troxler

The NC Department of Agriculture & Consumer Services (NCDA&CS) has recently received a
number of phone calls about new tax regulations that went into effect July 1 regarding sales tax
exemptions on farm related items used for planting, cultivating, harvesting or curing farm crops
or in the production of dairy products, eggs or animals. These changes came about through the
General Assembly’s income tax modernization in 2013, but they have now become effective. The
new rules include a significant change in the amount of farm revenue required to qualify for the
exemption. It is clear those changes are causing concerns for farmers, and | understand why.
Some farms that previously qualified for this exemption will no longer be eligible for it.

Farms that have qualified for the exemption in the past were recently sent letters from the NC
Department of Revenue attempting to explain the changes in the law and steps the farm owners
will need to take to continue to qualify for the exemption. This year, every farm that wants to
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exemption.

As | understand, one of the biggest challenges under these new rules is the qualifying amount of revenue for sales tax
exemption. Previously, that was $1,000 in revenue from your farm. That amount was increased, and now you must have a
minimum of $10,000 in revenue in the prior year or an average gross income of $10,000 for the previous three years to
qualify. So if your 2013 income was less than $10,000 but you had a higher gross income two years prior, you may still qualify
for the exemption.

As part of the application process, you will have to provide supporting federal income tax information. According to a
Frequently Asked Questions (FAQ) page on the Revenue Department’s website, you will not need to provide your entire
federal tax return, only certain pages and schedules depending on whether you operate your farm as a sole proprietor, an S
or C corporation, or a partnership. The following is a link to the FAQ page with more details:
http://www.dornc.com/downloads/FAQs_E595 QF 62672014.pdf.

You can find an application on the Revenue Department’s website at http://dornc.com/downloads/e595qf.pdf. You can also
call the Revenue Department’s Taxpayer Assistance and Collection Center at 1-877-252-4487 for more information.

---This article was compressed to accommodate space allowed. To view the full article go to
http://www.ncagr.gov/paffairs/AgReview/pdf/Aug14AgReview.pdf ¢

COST ASSISTANCE PROGRAMS AVAILABLE

If you have erosion problems or water quality issues on your farm, you may be eligible
to receive cost share assistance through the NC Agriculture Cost Share Program, the Dan
River 319 Grant Program, and/or the Environmental Quality Incentives Program. All of
these voluntary programs have proven successful in addressing agricultural non-point
source pollution problems. Eligible participants may receive up to 75% cost share
funding on practices such as riparian buffer restoration, excluding livestock from
streams, installing alternative watering systems, heavy use area protection, converting
croplands to permanent perennial vegetation or trees, long term no-till planting, and
stream-bank protection. Poultry and livestock waste & mortality concerns are also pictured above is a water tank
addressed through the cost share programs. Examples of eligible practices include, installed for cattle this year.
wells & water tanks, drystacks, and poultry incinerators or composters.

If you are interested in applying for any of these programs, please call the Stokes Soil & Water Conservation District
at 336-593-2846 ext. 3 for an application and information on program eligibility. Approval of applicants are based
on highest need of water quality improvement with the Soil and Water Board making final decisions. Contracts
must receive final approval before the practices are installed. 4

RENT NO-TILL DRILL FROM STOKES SWCD FOR FALL SEEDING

Call the Stokes SWCD at 336.593.2846 ext. 3 to reserve the drill.
*Drill rental fee is $10/acre (with a $50 minimum);

*Required - 40 HP tractor or greater with hydraulics;

*Required - open hole pin hitch to tow machinery to farm ¢
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2014 CONSERVATION FARM FAMILY OF THE YEAR
Congratulations to Manley Stovall and his family for being selected as our 2014
Conservation Farm Family of the Year. The Stovall's were chosen for applying sound

ool conservation on their 300 acre family farm in Sandy Ridge. The farm consists of 90 acres of
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tobacco in rotation with small grain and fescue, 22 acres of pasture, and 150 acres of
hayland. The Stovall’s also manage 20 head of cattle and they lease 125 additional acres for
crop and hayland production in the Sandy Ridge and Lawsonville areas. Best management
practices such as grass field borders, grass waterways, critical area seeding, an ag. well and
Manley Stovall from stovall 1VEStoCk water tank, and livestock exclusions have all been installed to protect water
Family Farms — 2014 Farm quality and prevent erosion on the farm. Again, congratulations to the Stovall’s for being
Family of the vear good stewards and protecting the land for future generations...keep up the good work! ¢

CONSERVATION EDUCATOR OF THE YEAR

Lucinda Smith, a 6t grade Science & Social Studies teacher from Chestnut Grove Middle
School, has been selected as the 2014 Conservation Educator of the Year by the Stokes
SWCD. Ms. Smith is a devoted, conservation-minded teacher, who believes students learn
best by doing, which is why she conducts many hands-on experiments in her classroom,
allowing students to receive a better understanding of our natural resources. Students in
her class have participated in experiments involving soil, rocks, plants and animals (to
name a few) that have allowed them to see the connection that each lesson has to the
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real world. Congratulations Ms. Smith and thank you for your hard work and dedication! ¢ Conservation Educator
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NORTH STOKES FIRST SCHOOL IN NORTH CAROLINA TO RECEIVE GAP CERTIFICATION
The practice of produce going from the “farm to school” is a lot shorter at North
Stokes High School now that the school’s agriculture program has received its Good
Agricultural Practices (GAP) certification. The school’s farm is the first in the state to
earn this certification which means the lettuce and other fruits and vegetables grown
on the farm and in the greenhouses by students can now be served in the school
cafeteria. Farms selling produce to schools must be GAP-certified under the NC
Department of Public Instruction rules, but DPI is not alone in requiring this. More and
more grocery stores, restaurants and retail locations are also requiring the
certification. Food safety is at the core of these requirements, and that includes the
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certification, plus they are learning exactly what is required if you want to sell produce
today.

When Marion was considering applying for a US Department of Agriculture grant to get this GAP certification
project off the ground, she knew North Stokes would be a good school for this. That was in part because of the
work Hall had done to construct the greenhouse, add hydroponic equipment and boost the learning opportunities
for his students. Putting all those pieces together involved a lot of community support and cooperation from other
programs at the school, so congratulations North Stokes High School on this great achievement! ¢

LOCAL STUDENT ATTENDS CONSERVATION WORKSHOP at NC STATE UNIVERSITY
On June 22-27 the NC Association of Soil & Water Conservation Districts sponsored the
annual Resource Conservation Workshop held at NC State University in Raleigh. Soil &
Water Districts from across the state were asked to select at least one high school
student from their county to attend. The Stokes SWCD chose Rachel Brown, a South
Stokes High School student, from a pool of applicants, as our student delegate due to
her expressed interest in natural resources conservation.

At the workshop Rachel learned about soil characteristics, soil conservation,
nonagricultural uses for soils, wildlife, fisheries management, forest management, air
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quality, water quality and watershed management. An exam was given at the end of receiving nutrient management
the week to assess what students had learned and to determine college scholarship training while at the workshop.
winners. ¢

NC BIG SWEEP - LITTER CLEANUP TO BE HELD OCTOBER 4th

Volunteers are needed to participate in the annual Big Sweep — Litter Cleanup on October 4th in Stokes County.
Those who volunteer will be picking up litter on roadsides, streams and open spaces. Gloves, bags, and data cards
will be furnished and depending on the site, a possible pick up may be arranged. Grabbers and orange vests (when
picking up along roadsides) are also available to groups volunteering. If you are interested in volunteering or know
of a site that needs to be cleaned up, contact Sara Jo Durham (Stokes Co. Coordinator) at 427-4497, referring to Big
Sweep, and she will return your call. ¢

“Visit our website at www.stokesswcd.org to view our 2013-14 Annual Report”

The US Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin,
sex, religion, age, disability, political beliefs, sexual orientation, and martial or family status.



